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PERRON ENTERPRISES INC. 


and its subsidiaries 


DIRECTORS’ REPORT 


Brief History of the Company 


The companies which have been consolidated into Perron Enterprises Inc. were all formed in the last fifteen 
years, though the association with the forest industries goes back to 1912, when Mr. Henri Perron started 
work in the forests of the Abitibi region of northwestern Québec. The business is actively managed by the 
late Mr. Perron’s three sons, Michel, Jean and Normand, who own approximately 96% of the presently out- 
standing common shares. 


H. Perron & Fils Ltée was incorporated on September 26, 1952, to assume the forest operations, and to rebuild 
a sawmill originally established in 1939, at Val Paradis, Québec. 


A major move in forward integration through improved forest utilization, was achieved with the creation of 
J. H. Normick Ltée. In November of 1956, this Company officially opened its first plywood manufacturing 
plant. One of the features of the mill is the use of poplar, a specie which hitherto had been largely ignored, 
and the success of this new venture was such that a second production line was added in 1958. 


The next development phase saw the incorporation in 1959 of La Sarre Forest Products Ltd. to acquire an 
existing planing mill in La Sarre. This mill specializes in the drying and dressing of lumber, and subsequently 
a cleats mill (used for binding) was added. Addition of these operations increased the quality and range of 
products and services which the expanding complex was able to offer, and has thus proven a valuable com- 
plement for marketing purposes. 


Cochrane Industries Limited was formed in Cochrane, Ontario, late in 1962 to join with local interests to 
convert the former CNR steam locomotive repair shops into a plywood manufacturing plant; unfortunately, 
after little more than a year in operation, the plant was completely destroyed by fire in October, 1964. With 
a number of improvements and greater capacity, the plant was rebuilt and recommenced production in April, 
1965. This plant also produces a high proportion of poplar plywood. 


Corporate and Financial Changes in Fiscal 1968 


The fiscal year which ended on May 31st, 1968, while a record for both sales and earnings, was even more 
memorable as a year of major organizational transition. Our new holding company, Perron Enterprises Inc., 
was incorporated by Letters Patent of the Province of Québec dated April 30, 1968, and shortly thereafter 
acquired, directly or indirectly, 100% ownership of the companies which have come to be known as the Perron 
Group (listed elsewhere in this report). The value ascribed to the subsidiaries’ shares so acquired was the 
combined book value as at February 28, 1968, which was comprised of subscribed Capital Stock of $142,040, 
and Retained Earnings of $1,746,720. 


This formal consolidation into a single, corporate entity was itself the prelude to another major step forward 
— the refinancing of our short-term financial liabilities with new, long-term capital. On May 31, the 
Company issued and sold for cash 50,000 644% cumulative convertible redeemable preferred shares, Series 
‘*“A”’, of $10 par value each, to a small group of investors, and placed $2,000,000 principal amount of 84% 
Collateral Trust Debentures, Series ‘‘A’’, with the Prudential Insurance Company of America. We deeply 
appreciate the expression of confidence in the business and management of Perron Enterprises which is in- 
herent in the long-term investment of these substantial amounts of capital. 


Employees 


Success in any company is largely determined by the calibre of its personnel, from the machine operators 
to senior management, and the results achieved in recent years — sometimes under difficult conditions and 
adversities —- are ample evidence of our good fortune in this regard. We employ close to 700 people in all 
the group companies, and to them must go much of the credit for the tremendous growth which has been 
achieved in the past decade. 
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Cochrane Enterprises was established as, and indeed still is the only significant manufacturing plant in its 
geographical area, and the training of unskilled labour, as anticipated, initially presented problems of high 
labour turnover, and low product quality. However, during the third year of operation, completed in May, 
the work-force was stabilized, and there was a very sharp improvement in the quality of the products. 


Twelve years of harmonious labour relation at J. H. Normick were disturbed in late-May by a strike which 
lasted for two weeks; there were no incidents during the period, and agreement was reached on a new con- 
tract covering the period of three years and four months to May 31, 1971. No problems were encountered 
at Cochrane in renewing the labour agreement on June 1 for a similar period of three years. 


Current Operations and Outlook 


HRarnings gains were unable to match the 26% increase in sales recorded last year, the reasons being a change 
in the basis of accounting, which reduced earnings before income taxes by approximately $155,000, and also 
the non-recurring expenses associated with the corporate reorganization and refinancing. 


Our plants have operated at effective capacity in the current year so far, and based on the indications received 
from our principal customers it appears that this favourable state will continue through the balance of the 
year. Product prices have been strong in recent months, and the industry is generally expecting that these 
higher levels will be maintained. 


Though the refinancing completed in May resolved our immediate capital needs, the opportunities which we 
see for profitable growth continue to exceed our rate of cash generation. Work has already commenced on site 
preparation adjoining the Normick plywood mill for a new sawmill, which is designed to be materially more 
efficient than the present Val Paradis facility; we hope to conclude additional financing shortly, which will 
enable the new sawmill to be operative early next year. It is noteworthy that the new sawmill will be attached 
to the sprinkler system of the Normick plywood mill, and will then be protected against fire hazard by the 
most modern equipment available; the sawmill will thus qualify for low asset insurance rates, and for inclu- 
sion under the business interruption policy which is already in effect for all our other plant operations. 


On the basis of our experience to date, and projections for the balance of fiscal 1969, we look for a material 
increase in cash flow during the current year, with higher product prices and improved internal efficiency 
more than off-setting higher labour costs. However, reported earnings for shareholders will be reduced by 
the need to provide, for the first time, taxes on earnings of Cochrane Enterprises, as a result of the termination 
of the three-year tax-free period enjoyed by that Company for locating in a federally-designated “‘depressed’’ 
area. Cash flow will not be affected by this provision to the extent that we can draw down from the deferred 
income tax charges of $217,000 previously accrued. 


The past year witnessed the consolidation of the rapid developments which have characterized the Perron 
Group, and we look forward with confidence and enthusiasm to continuous and orderly growth in the years 
ahead. 


On behalf of the Board of Directors 


President 


November 19, 1968 
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PERRON ENTERPRISES INC. 


and its subsidiaries (Note 1) 


CONSOLIDATED BALANCE SHEET AS AT MAY 331, 1968 


Assets 
Consolidated 
1968 
CURRENT ASSETS 
ai ee en te Se ome teh Teo: RIOR cae one RGA A I, Mh eg sis Reta EO ard me $ 275,730 
Accounts'recetvable.——:tradew faci tn bole ase Gat en ia eed ee OE 526 , 460 
Income ‘taxes recoverable tv. vi Acie on ee ee ee 47 ,035 
Inventories, at lower of estimated cost or market......... 1,456 , 894 
Prepaid expences irae scenes oh mean eens ees Capi ae MnO nee col unt 64 , 246 
2,370,365 
Freep Assets —— at-cost.(Note:2).-; wad ve horn heron ir i ere ak erences te 4,452,429 
Accumulated depreciationss si ravia- Ok omer een somite eee eis r 1,564,626 
2,887 ,803 
OTHER ASSETS 
AN VOStMentsh aes Ae He een. UM ory eae Ra Ree tk lah ae Vide a ares wiES 2,100 
Corporation special refundable: tax; 4.75.0. 0145-7 eee eee 6,486 
Deferred: income: taxscharges (Note:3) 0. 9 0e se ee eee ee 217,000 
Unamortized organization expenses ..............0. 0c cece eee ce eee 14,588 
Deferred retinancing expensesiy- wees hase oe a ae ee ee 155 ,300 
SOG WILL A crche eisee rN G IRA Uy Mtoe ewer ede ork ae A Ma UA ONE PttRS 100 ,000 
495 ,474 
$5 , 753 ,642 


SIGNED ON BEHALF OF THE BOARD: 


Gea oe 


Director 


Director 
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Combined 
1967 


(restated ) 


$ 5,757 
547 ,529 


1,188,534 
111,805 


1,853,625 


4,298 ,318 
1,296 ,586 


3,001,732 


2,100 

6,486 
150 ,000 
10,218 


100,000 


268 , 804 


$5,124,161 


PERRON ENTERPRISES INC. 


and its subsidiaries (Note 1) 


CONSOLIDATED BALANCE SHEET AS AT MAY 31, 1968 


Liabilities 


CURRENT LIABILITIES 


PATIO VOVOE DL Gren wim eatin at, arcs ea rears ta Tema chat aalt eee Soy cs 
Beara ice aris aeons prereise Syn ome gee vin ote eons Ae a eee ee 
Accounts payable-and accrued charges, 005,44 oy.ns ooo a eee oes 
TMCOTMStLO SER ETIO VA DIOS mca ak ake c etecer hace! foeeehi edo cae aan teeta de Maton eR ron aurea 
Corporavioly, special retundable tax. 2.10) sv oek oclsa kas elo ae oe eee 
Current maturity on long-term debt (Note 4)........................ 


ORATOR DIRECTORS Meee ora rete ot ess Wikae o © Sas Cie eee es ee 


ONG EER Med ETA INOLETA taro te ches pts cite y's Rael GAA ceca SA ER OAC cia aE 


INONGINEEREST-BEARINGBIN OTE cpenact rien eae ee ee ae ae Weer rieems eiee 


DPrEREEUIPNCOMIE: LAKES (NOL Dace u ols oes ne tera alee Seeks eee 


CAPITAL STock (Note 6) 


(omunonshares«(INOLGel.) earcaie cn cceus © § dete danewa & ars apase eves bevenisnebnay tlabess 
POPE TOLTOU Sit Od mei eee yn eae hee rae a ee AN ie hd a eee 
REVAINED IGARNINGS (IEVICIT) 3.5% <6 Sut 6 he sot ae os acne ee ser ea 


Consolidated 
1968 


1,062 , 204 


100,000 


1,162,204 


1,900,000 
58,866 


272,900 


1,888 , 760 
500 , 000 


(29,088) 


2,359,672 


$5 , 753, 642 


Combined 
1967 


(restated ) 


$ 140,278 
639 ,000 
1,090,730 
160 ,086 
6,486 
353,487 


2,390 ,067 
36,026 
810,637 


68 ,587 


255 , 400 


142,040 
1,421,404 
1,563,444 


$5,124,161 
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PERRON ENTERPRISES INC. 


and its subsidiaries 


COMBINED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED MAY 31, 1968 


Combined 
1968 

ALIAS Wy nai shot Crt erate eave ese attr Cee NLU UU Ue SMa Cann aR enti ELEN $8 , 276 , 364 
COST ANG OXDENKER y wane uy cet ob erate aa rede cette catia Runt lara Poel ON TaN 7,551,585 
INCOME FROM OPERATIONS G(s) Uicie Cian seas eee yee RoMetL oe ee aie ne MTSE I ratte 724,779 
UD Po) ay msc os FLA 08 RQ ROR Wook Pua gD otter Vn UU ad ns EME ESTAS Mm MAU yz DLN ARR RUAN NY a 283,177 
Interestiand bank charges anti ona ar ah aes Oe a Re eee ee 202 , 880 
(ram: on disposalof xed: asseten sion wa mie arte alla nat eee oa ye ( 1,366) 
484 ,691 

EARNINGS BEFORE INCOME TAXES (Note 7)........... 002s eee eee ee eees 240 ,088 
Provision for income taxes — payable (refundable)...................... ( 5 ,345) 
See ELOTT OG Gis yaad ne aia sets (ay she a ade aL nt Heo aA Poh ( 54,700) 

( 60 ,045) 


NET EARNINGS $ 300,133 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS (DEFICIT) 


Consolidated 
1968 

BALANCE/AT BEGINNING OF) V BAR vin cigarette rere ote eh eet ra ihe nN Oa $1,421 ,404 
Neti Marnings for the year! Goyer el ran nidsts Gtaeam Mita) wate a neg ake cas aaa IER Cc 300 , 133 
Adjustment of prior years’ deferred tax credits * (Note 5)................ ( 5 ,200) 
Adjustment of prior years’ deferred tax charges. ........... cece eeeeeeeee Ce 
Adjustment. of prior ‘years’ income taxes 2) 4), rnc s aes ce eee Sik el nece eines ( 6 , 259) 
FROCOVEFY, OF TNSUTANICE chor tun niay tetotcr stray fet arene te Meth alt rns et Entre MAME TORY Nee Ta ere 7,554 
Transfer of retained earnings as at February 29, 1968 to capital stock....... (elS(46 8720) 


BALANCE AT BND/OF VEAR (DHBICID) (0 3 ol siege eer e ene eet aes ($ 29,088) 


Combined 
1967 


(restated) 


$6,551,963 
5,728, 861 


823,102 


303,601 
194,726 


498 ,327 
324,775 


100 ,081 


(si 641) 


48,240 


$ 276,535 


Combined 
1967 


$1,356,553 


( 


( 


276 ,535 
233 ,909) 
76 ,667 
54,442) 


$1,421 ,404* 


*Balance as at May 31, 1967 has been restated to adjust deferred income tax payable for prior years by 
$12,090 and deferred income tax charges by $229 which could not be reconciled with prior auditors’ 


financial statements. 
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PERRON ENTERPRISES INC. 


and its subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED MAY 31, 1968 


SourcE oF Funps 
Harnia es torte evear tary cty denn Gurna (nian NC aN 
Depreciationitor the year: cums rhe is ne uaa lina 

Less: Accumulated depreciation of assets sold 


$283 177 


oe es eae 


ENG WON -LerTnye Db erate rie yas st its ener ne eC NT Tega ney or 
Less: Current portion 


a4 18[1 6), 9) 60)! ) ei 5! -e'l'e) imi Ole) 10, at (<8) 0. e's bP 6) h0:,'w folio! 9/61 elie) «het wita)) a) o: miia) eo 


SalecOF DIOLELTCC SOATES ors in hon anc as dic 621s ca ie Wve SLR ek POD ae 
Adjustment of retained earnings for insurance recovery....... 


APPLICATION OF FUNDS 


Decressenn longer Gept a vac. oct ose ang Liars dew Se eae ee ae ee ete 
Wesel Tes POLLION a) ie oN CA ee ire oe aie ee ee ey ee ae 


PIECTO9SG Tl NOLS MOYO DIC rie ciel Like aie aiasle: e, eralish oloee oat nesevau rele elon ace atte fe 
PPOCY CASE A AINOUDLS, GUC LO. GITECLOFS hake cite osiai era aie ae) asin ere gion to 
FLONMAMCIIGHE XS DEHISES). Uva Waihi memoria te sc Giece ti iagia. vin tail wi Snel aici eR etre ear ice 
COV PAHIZE GION CR DANSCR hy aieM ae ia ae recto choslooolia nies vie sich amas een Ram estias cua ee ale ate 
Melerredutaxrcharces (Net jeer iisietre cass! a ch baterelaeaiors al cra oe ey ete tae eauohs 
IRACIIOUS LOLUXCUAASSOUS) (DCL Wosainte ns vicvel sities oni sane Ostdteceua tena era Rese lente 
FACAUStINEN tT OL DYIOPNYVeATS | (AXES is tone Ural retuiaaly ctutotnlguterturs lise ex fae 


INCREASE ING WORKING CAPITAL: Ae iaiiayevatecnelcaeie cs haa Gh aieye eee ee cree 


WoRKING CAPITAL AT BEGINNING OF YEAR 


GUPPEn ASST SMe ee eevee Ie eer La Ua atone his CINE rae Ea a Tater oa be rc Curae argo 
GULTEN CIA DILITIOS I tere eee ere eT eee DDRTETR Tearea a alre Ne SPrenRER Din SSSA ia 


WoRrRKING CAPITAL AT END OF YEAR 


GULLS GFASSCES eee eC ea rite atest LMG APNIRS vat Saye Tauiavionre Neieel oro wanty Be 
GLEN EELIAD LIES RN ore er eerie lee ha oe ene o fen stares rtcreetet ey eter 


[INCREASESINGVVORKINGIOAPITAL o cos ities cieriisbersis horas lieleiprclenene nn isueraileteus le tole 


15,137 


$ 300,133 


268 ,040 


2,000,000 
100 , 000 


1,164,124 
353 ,487 


$1,853,625 


2,390 ,067 


2,370 ,365 


1,162,204 


$ 568,173 


1,900,000 
500 ,000 
7,554 


2,975 , 727 


810,637 
9,721 
36 ,026 
155 ,300 
4,370 
54,700 
154,111 
6,259 


1,231,124 


$1,744,603 


($ 536,442) 


1,208,161 


$1,744,603 
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PERRON ENTERPRISES INC. 


and its subsidiaries 


Notes to Consolidated Financial Statements 
as at May 31, 1968 


Incorporation 


Perron Enterprises Inc. was incorporated by letters patent of the Province of Québec dated April 30, 
1968 with an authorized capital consisting of 100,000 serial preferred shares of $10 par value each and 
500,000 common shares without nominal or par value. 


Acquisition 

On May 16, 1968 the company acquired from Messrs. Michel, Normand and Jean Perron all the issued 
and outstanding shares of the capital stock of H. Perron & Fils Ltée, La Sarre Forest Products Ltd. and 
Vilbois Lumber Ltd. and the shares they owned in J. H. Normick Ltée and Cochrane Industries Limited, 
obtaining thus full ownership of all the abovementioned companies and Cochrane Enterprises Limited, 


for a consideration of $1,888,760 which represented the book value of these companies as at February 
29, 1968 and issued in payment 275,000 common shares of its capital stock. 


Original financing 

On May 31, 1968 the company issued and sold for cash $2,000,000 principal amount of 84% Collateral 
Trust Debentures, Series ‘SA’, and 50,000 614% cumulative convertible redeemable preferred shares, 
Series ‘‘A’’, of $10 par value each, in order to consolidate the funded debt of its subsidiaries and to im- 
prove working capital. 


The following companies are included in the consolidated balance sheet, retained earnings and source 
and application of funds statements: H. Perron & Fils Ltée, J. H. Normick Ltée, Cochrane Enterprises 
Limited, La Sarre Forest Products Ltd., Vilbois Lumber Ltd. and Cochrane Industries Limited. 


The company having acquired its interests in the above-mentioned companies on May 16, 1968, it was 
found that the two-week operations were not significant to the consolidation and, consequently, the 
statement of earnings is a combination of the earnings of all these companies, after eliminating the 
inter-company transactions. 


Fixed assets Pee en rose) Net 
Fixed assets consist of: Cost Depreciation Value 
Land 3 ie Sas ec ans a Or BO Re $ 80,423 $ — $ 80,423 
Buildin ga a: 2503 So ok gee eee ee eee 1,067 ,324 248 ,213 819,111 
Machinery and Equipment. ..si.20) ocean ee oes 3,030 ,325 1,261 ,523 1, 768 ,802 
Mamber ‘Himita vg. ee a ee ee ee an ee 117 , 745 24 , 245 93 ,500 
Other 25-2 iis ae icc Ra Sei een ee ne eae 156 ,612 30 ,645 125 ,967 


$4,452,429 $1,564,626 $2,887,803 


It was the policy of the companies to claim the maximum capital cost allowances permitted for income 
tax purposes and to employ these same amounts as depreciation in their internal accounting. However, 
because, in the opinion of management, such a depreciation basis would not result in the presentation 
of the true financial position of the companies, the policy in respect of depreciation was changed to a 
“normal asset life’’ basis for all companies. This change was adopted in respect of the year ended May 
31, 1967, with adjustments for the ten consecutive calendar years (or all fiscal periods of companies 
which commenced operations during the ten years) ended on that date, and at the following rates deter- 
mined by management as being appropriate for the companies: 5% on buildings, 10% on machinery 
and equipment, 15-20% on automotive equipment — all on the diminishing balance method. Deprecia- 
tion for the current period has been charged at these rates. Certain buildings of La Sarre Forest Products 
Ltd. and H. Perron & Fils Ltée are located on leased land. 


Deferred income tax charges 


Cochrane Enterprises Limited was exempt from income taxes for the three-year period commencing 
June 1, 1965, and did not claim capital cost allowance in respect of the exempt period. The depreciation 
booked during that period will be available to reduce taxable income of subsequent periods. Deferred 


income tax charges in respect of the current year, amounting to $67,000, have been provided for in the 
statement of earnings. 


Long-term debt 


The company issued $2,000,000, principal amount, of 834% Collateral Trust Debentures, Series ‘‘A’’, 
ee May 27, 1968, maturing May 27, 1983 and payable in instalments due on May 27 of each year 
as follows: 

$100 ,000 from 1969 to 1973; 

$140 ,000 from 1974 to 1978; 

$160 ,000 from 1979 to 1983. 
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The trust deed authorizing the issue of the Series “A”? Debentures provides, under certain conditions, 
for the issue of additional Debentures and the redemption of the Series ‘“‘A” Debentures and contains 
covenants (a) covering restricted payments relating to dividends on common shares, remuneration of 
certain shareholders who are officers of the company and reduction of capital, (b) the percentage of bank 
loans to accounts receivable and inventory, (c) the acquisition of fixed assets and the rental of property 
and equipment as well as a covenant to maintain at least $900,000 of consolidated working capital at 
all times prior to May 31, 1970 and $1,400,000 thereafter. The Series “tA”? Debentures are secured by 
the deposit with the trustee of all the outstanding shares of the capital stock of the company’s subsidiaries 
and by first mortgage debentures secured by a first charge on fixed assets and a floating charge on all 
other assets of the subsidiaries. Reference is made to the Deed of Trust and Mortgage in favour of the 
Royal Trust Company (Montreal) dated May 15, 1968 for details of the above-mentioned clauses and 
other matters affecting the Series ‘‘A”’ Debentures. 


Some subsidiaries also issued debentures payable to the company and/or to other subsidiaries as guarantors 
of their respective debts. 


The purchaser of the Series ‘‘A’”’ Debentures received share purchase warrants for common shares of the 
company as more fully described in Note 6. 


Deferred income taxes 

It has been a policy of the companies to claim for tax purposes capital cost allowances in excess of the 
depreciation recorded in the books. This resulted in deferred income taxes which amounted to a total of 
$267,490 as at May 31, 1967. Deferred taxes in respect of the current vear amounted to $12,300 and 
have been provided for in the statement of earnings. An adjustment for prior years, amounting to $5,200, 
was provided by a separate charge to retained earnings. However, $12,090 in the accumulated deferred 
amount as at May 31, 1967 could not be reconciled with the prior auditors’ individual statements. 


Capital stock 


Authorized Issued 
Common shares without nominal or par value................... 500 ,000 275 ,000 (a) 
Preferred shares of $10 par value each .. 22... 00... c ce ee ne 100 ,000 
6%% cumulative, convertible, redeemable, preferred shares, 
Sea Ey GLUE ULET OS GICRADD Pe DOE LEC eR INE GT Cee 50,000 (b) 


(a) 110,000 additional common shares are reserved as follows: 


(i) 60,000 shares for the purchase by the holders of share purchase warrants (which accompanied 
the Series ‘‘A’’ Debentures) at a price of $10 per share up to the close of business on June 1, 
1975 and $12.50 per share thereafter up to the close of business on June 1, 1978. 


(ii) 50,000 shares for the conversion of the Series “‘A”’ preferred shares into common shares, share- 
for-share up to the close of business on June 1, 1975 and at the rate of 4 common shares for 5 
preferred shares thereafter up to the close of business on June 1, 1978. 


Both the share purchase warrants and Series “‘A’”’ preferred shares contain provisions for appropriate 
adjustments in the case of dilution, subdivision or consolidation of common shares. 


(b) The Series “tA” preferred shares are convertible into common shares as described in preceding para- 
graph (a). They are redeemable in whole or in part at $11 per share from June 1, 1975 to May 31, 
1978, at $10.50 per share thereafter prior to May 31, 1983 and at $10 per share thereafter. The com- 
pany may, beginning June 1, 1975, allocate annually as a purchase fund to be used for the retirement 
of Series “tA” preferred shares the sum of (a) $30,000 and (b) 50% of dividends on its common shares 
applicable to the twelve-month period. Additional preferred shares may be issued under certain 
restrictions relating to assets and earnings. 


Earnings 
The company having changed its accounting practice from a cash to an accrual basis, the combined 
earnings before income taxes for the year have consequently been reduced by an amount of approxi- 


mately $155,000. 


Contingencies Ne ae ; 
The companies have rented equipment under long-term leases, with options to purchase in most cases. 
The eae rentals for the next three years amount respectively to $114,000, $82,000 and $13,500. The 
company has guaranteed subcontractors payments totalling $62,466 of instalment purchase contracts 


secured by equipment. 
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RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS 


630 DORCHESTER BLVD. W. 


MONTREAL 2 


AUDITORS! REPORT 


To The Shareholders 
Perron) Enterprises) Inc. 


We have examined the accompanying consolidated financial state- 
ments of Perron Enterprises Inc. and its subsidiaries for the year 
ended May 31, 1968 comprising the consolidated balance sheet as at 
that date, the combined statement of earnings and the consolidated 
statements of retained earnings and source and application of funds 
for the year then ended and have obtained ali the information and 
explanations we have required. Our examination included a general 
review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in 
the circumstances except that iwewere not) in attendance at the taking 
of the opening inventories as at May 31, 1967 since this date was 
prior to our initial engagement as auditors and verification by 
adequate alternative audit procedures was not practicable. 


In our’ ‘opinion and according to’ the best of ‘our information 
and the explanations given to us and as shown by the books of the 
companies, the aforementioned statements, together with the notes 
thereto, are properly drawn up so as to exhibit a true and correct 
view of the state of the affairs of the companies as at May 31, 1968 
and subject to the effect of any inaccuracies that might have been 
disclosed with respect to the opening inventories referred to above, 
the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally 
accepted accounting principles. 


Ve joven ep eeae 
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